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ABSTRACT 
The world was running in the usual way that suddenly on 20 December 2019 two patients 

with a freaky disease came to Wuhan hospital in China. Initially, doctors did not take this 

disease seriously. However, with time, the number of patients with this disease increased. 

Then this disease outbreak all over China within 2 to 3 months condition which initiated 

in Wuhan city until March it engulfed entire China. All the big cities, Beijing, Shanghai, 

Shenzhen Guangzhou, and Wuhan were completely shut down, and businesses of the 

people’s completely shut down. Colleges and Universities have been closed with no 

transportation including air transportation and no delivery system. In short, all the 

departments and institutions were badly suffered gradually. The whole of China was 

engulfed in this disease like a swamp. On April 23, China started normally working with 

the measurement by wearing masks, taking the initial COVID-19 test and keeping a 

distance of 1 meter from person to person. It was revealed that the disease spreads by 

touching, breathing and other things. The latter condition becomes airborne; therefore, all 

the possible measures were adopted to control the disease outbreak. 
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1. BACKGROUND OF THE STUDY 
Covid-19 spread devastation on a massive level all over the world. Most countries around 

the world suffered from COVID-19 (Corona Virus) in developed or developing countries. 

No country is spared from its destruction (Khlaif and Salha, 2021). COVID-19 left the 

entire world desolate. Every industry suffered a lot, however, a few industries were 

destroyed i.e. Tourism, Aviation, and Food Industry etc. 

Covid-19 was the most dangerous epidemic in the whole century. No other disease has 

caused as much damage as COVID-19 did. The economies of all countries were destroyed 

from Asia to Pacific Asia, the US to Europe, and the Middle East to South Africa. In short, 

every country suffered from this Lethal pandemic, businesses collapsed, Millions of 

people lost their jobs, and the research center was shut down. The educational institution 

was completely closed. Students also suffered because of this lethal pandemic (Fernandes, 

2020). 

According to a survey when this virus started, almost more than 5 Million people in China 

become jobless. Mostly public who are jobless do not have any alternate source of income. 

Most families’ income depended on that single person. Therefore, middle-class and lower-

income families suffered economically and socially because their means of livelihood 

vanished. This COVID-19 pandemic was the most destructive for the economy of the 

world and it was a nightmare for developing countries (Chowdhury and Jomo, 2020). 

Manufacturing factories shut down the production of goods because of that in food and 

other industries there was a huge gap created amid supply chain demand, and less supply 

of goods. Rate of inflation became so high that ordinary things were out of reach of the 

general public. The prices of edible or general things became expensive.  

The COVID-19 catastrophe was so enormous that the economy of the 3rd world countries 

derailed the general public including the government (Azizzadeh and Hosseini, 2021) are 

start suffering economy stumbled and start staggering. All nations move toward endless 

turmoil in developing countries as well as developed countries also. The stakeholders of 

the country’s political, social, and economic started thinking about how to spare the means 

of livelihood and living things in this time of calamity. All the stakeholders were perplexed 

during the pandemic time. At that time, one of the authors of this paper was in China in 

December. He left Pakistan and came to China on 28 December 2019 so that was the initial 

time of the Virus outbreak. As the virus was out breaking gradually all regions of China, 

from big cities to provinces, small cities, and towns, everything was engulfed with the 

virus. Eventually, the virus spread wreaks havoc across China. He was a witness to this 

entire situation in China. He was in Zhengzhou City, Hebei Province of China. People are 

afraid and fear to go out; fear to talk with others, afraid to touch things, especially from 

foreigners and the diaspora was also in the grip of the virus. 

In this critical situation of the country, foreigners started to leave China because of the fear 

of COVID-19. The Chinese people also were afraid of indulging themselves with 

foreigners because of the virus. Sometimes we think perhaps Chinese people thought that 

this virus is spread by foreigners. It appears from their attitude. In short, China suffered a 

lot economically in that 2 to 3 months. However, after that China started to reopen 

gradually the important institution of the state, started working. However, educational 

institutions were still closed. 
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The educational institution was opened one year later just for local national Chinese 

students not for international students. The Chinese shunned foreigners because the 

Chinese Government alleged that the Corona Virus was spread by the US Soldiers who 

had come to compete in the Olympic Games. After China Corona Virus outbreaks all over 

the world within 7 to 8 months, four months later few Virus cases were detected in Italy, 

later in Japan, South Korea, India, Pakistan, Afghanistan, and central Asian countries such 

as Russia. In Europe, the virus spread from Italy to all of Europe. Initially, there was a 

huge mortality rate daily hundreds of people died due to the virus. People suffered from 

unemployment, inflation rate, and too many factors were affected because of the virus. 

Later this virus engulfed the world and the entire world suffered from supply chain 

problems and many other challenges. 

COVID-19 Corona Virus Pandemic smashed the economy of the entire world badly all 

means of livelihood were badly affected. These effects were those which we can see and 

realize physically apart from this public of most countries started suffering from 

depression, tension, anxiety and psychological disorder. Most of the time, all members of 

the family needed to stay home. They were also unable to go on jobs and the family did 

not have sufficient money for their survival. Therefore, people started suffering from 

depression because of the economic crisis. During the Corona Virus period, millions of 

people suffered from depression and disease. This depression converted into more lethal 

diseases like Diabetes and Obesity (Ali et al., 2022) because people mostly stayed home 

and did not go outside. Thus all the lifestyles of people became completely unbalanced 

and sedentary. 

Overall, COVID-19 Corona Virus devastated people’s lives badly. Developed countries 

can uplift their economy sooner or later, however, the developing countries which are 

already in the developing phases Like South Asian countries, India, Pakistan, Bangladesh, 

Afghanistan and Central Asian Countries, South African Countries and many more the 

main problem is for these countries how they could deal with this lethal pandemic which 

devastated their economy. 

In developing countries, the public already does not have sufficient sources for survival at 

this time outbreak of Corona Virus COVID-19. Not only cause health problems as well as 

it brings economic and social problems for the public. The Public and the Government 

both suffered this time. Therefore, everyone is perplexed about how to get rid of this 

calamity.   

Income damages are expected to exceed more than $500 billion in developing countries. 

Developed countries also lose Billions of dollars. The United States almost suffered from 

initially $32 Trillion to reach around $68 trillion in real GDP growth over the 2 years only. 

More than 65% of the world’s population is not secure from social factors and sources like 

food livelihood means and employment business perspectives. These economic and social 

damages brought societies and countries to the endless point of devastation that will result 

in the form of high crime rates, exploitation of rights suffering from education food and 

nutrition insecurity. 

Hospitals and fragile health systems are completely disturbed because of the increase in 

the number of pandemic patients. Normally every country has their own limitations on the 

health system and number of Hospitals. Due to COVID-19, these systems are also 

overwhelmed.  
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After the acceleration in the number of patients, the number of medical staff also started 

suffering because in normal hospitals the numbers of Medical staff are according to the 

patients and area capacity because of COVID-19 patients that were difficult the 

surveillance of hospital current patients and newly admitted COVID-19 patients at the 

same time. 

When the patients of with COVID-19 spikes more in developing countries public also has 

no access to clean soap and water. Even in developed countries, the public has no access 

to toilet tissues in the US and Europe. In developing countries, many other implications 

are also having no proper planning system of population segregation between rural and 

urban areas. In developing countries, the majority of the public lives in rural areas. 

However, urban areas are also filled with unruly manners. Rural areas have no proper 

sanitation and sewerage system. There is haphazard and chaotic traffic on the roads. These 

are some problems for developing countries. COVID-19 increased the difficulties for 

developing countries economically and socially like Pakistan, Bangladesh, India Sri Lanka, 

Afghanistan (Ali & Atiek, 2022). 

The COVID-19 pandemic was not only a health crisis for the world; it also egregiously 

wrapped up the world economy. It spread mass destruction to the economic health and all 

sectors of life. It reversed the entire world in the old era of life. It is hard for now 

developing countries to recover their economics. It will take years to recover all these 

things even in the old phase of life (Kaye, 2021). 

 

2. LITERATURE REVIEW 
Since 2020 the viral disease COVID-19 which is brought on by the coronavirus SARS-

CoV-2 has been causing a global pandemic (Azizzadeh et al., 2022). It has a significant 

effect on the world’s economy and causes more volatility in all sectors of the stock market. 

For example, people's economic perceptions of life quality, security aquaculture and 

Carbon emissions have been impacted by the COVID-19 pandemic which the World 

Health Organization has classified as a pandemic (Adedotun, 2023). 

In financial markets, Sadiq et al. (2022) investigated the dynamic relationship between 

stock prices and commodities during the COVID-19 crisis. Therefore, understanding how 

COVID-19 may affect the economy is an urgently needed endeavor. Han (2022) uses a 

network analysis method to examine how the COVID-19 pandemic has affected China's 

economic structure. The findings show that the pandemic has quickened the Chinese 

economy's structural transition process to ascertain the applicability of the business 

environment for technology SMEs. Liu et al. (2022) investigated the relations between the 

business environment, economic growth, and finance sources of Chinese small and 

medium-sized companies (SMEs). 

To explain how asymmetric information between SMEs and borrowers influences SMEs' 

financial decisions as well as China's investment environment and GDP development the 

agency theory was employed as a theoretical framework. The financing of SMEs and 

company development for economic recovery after the pandemic in China were evaluated 

using a binary logistic test. The findings suggest that tax regulation and funding (both 

formal and informal) under the banking structure may potentially increase standard credit 

options while decreasing casual credit choices. As a result, it has shown they have a 
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significant effect on GDP growth for technologically small and medium-sized businesses 

(Liu et al., 2022).  

Erol (2022) ascertains the financial and economic consequences of the COVID-19 

pandemic on aquaculture in Turkey by examining the consolidated financial statements of 

the sector that the Central Bank of the Republic of Turkey released in September 2021. 

Ratio analysis was employed to assess the consolidated financial statements of 2020 and 

the ratios from 2009 and 2020 were then compared. The results show that the Turkish 

aquaculture industry kept growing in 2020 compared to the previous year. 

Taylan et al. (2022) studied the effect of COVID-19 on G20 countries by revealing the 

hidden economic patterns. This study employed data-mining techniques of nonparametric 

classification tree and hierarchical clustering approaches to consider factors such as 

GDP/capita, industrial production, government spending, COVID-19 cases/population, 

patient recovery, COVID-19 death cases, number of hospital beds/1000 people, and 

percentage of the vaccinated population to identify clusters for G20 countries. The findings 

showed that the correlation coefficient (R2) of 91.8%, the patient recovery rate for 

COVID-19 cases and GDP per capita were the most important parameters for grouping 

the G20 countries. The results showed significant findings for the economic effects of the 

COVID-19 pandemic on G20 countries. 

In Jordan’s context, Al Sawaie and Abbas (2023) investigated how the Corona pandemic 

and other macroeconomic factors have affected bank lending from 2008 to 2021 by 

employing the Autoregressive Distributed Lag (ARDL) model. The results indicate that 

macroeconomic factors and bank credit have a long-term connection. The lending 

activities of commercial banks in Jordan were adversely impacted by the GDP, inflation, 

interest rate, and coronavirus pandemic on one hand while being positively impacted by 

inflation on the other hand. 

Giannetti et al. (2023) evaluated how countries' sustainability has changed since COVID-

19, focusing on economic power as a proxy for resilience to crises. They considered 89 

nations where the base years for data collection were 2019 to 2020 and the dataset cover 

the first year of the Covid-19 pandemic. They employed three variables in their study 

namely: The natural environment is expressed by the ecological footprint (EF) method, 

the economic capital by the gross domestic product (GDP), and the social capital by the 

happiness index. Results indicate that depending on a country's economic strength, the 

first year of the COVID-19 crisis had a detrimental impact on economies to varying 

degrees. 

 

3. RESEARCH METHODOLOGY 
In this research, the state of the tourism industry in the world after COVID-19 has been 

discussed. Then, the aviation and food industries are discussed after the recent pandemic. 

This study is comparative research that seeks to compare the state of tourism, aviation and 

food industries after COVID-19 among different countries. 

a. Tourism Industry Devastation Analysis 

According to 2019 estimations, the tourism industry contributes almost 9.3$ US Trillion 

dollars in the global economy with a direct contribution of 2.9$ US Trillion dollars (World 

Tourism UNWTO). Apart from this Domestic Tourism within the countries also contribute 

individually to the country’s economy. COVID-19 hit the tourism industry badly since 
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2020 until now still tourism industry is on a ventilator. Most countries in the world are 

famous for tourism. They earn their maximum revenue from tourism like Turkey, 

Malaysia, Thailand, Maldives, Switzerland and so many other countries. Few countries 

are purely based on tourism, so they rely on the tourism industry, but after the advent of 

COVID-19, all tourism-based countries started suffering. These countries try their best to 

relax the COVID-19 policies as maximum as they can but they are unable to stand their 

economy like before COVID-19. 

According to an OECD survey, 80% of the tourism industry falls due to COVID-19 

(OECD Dec 2020). Still, it is estimated that it will take several years to recover the 

Tourism industry and according to UN World Tourism 70% deficit has been seen in the 

revenue collected by the tourism industry and this decline also included a loss in export 

revenue (UNWTO 2020 World Tourism Barometer). In developing countries, domestic 

tourism is also affected. For example, in Pakistan, northern areas of Pakistan are famous 

for domestic tourism but due to COVID-19 government imposed numerous restrictions, 

therefore, the public is not able to visit those sites which are famous for tourism. As a 

result, those people suffer numerous financial loss in Hotels, Restaurants and antique 

markets shopping stalls and so many people suffered from COVID-19. In many countries, 

domestic tourism is also the source of income and in most of those areas people have no 

other alternate income source they mostly depend on local tourism other areas people visit 

those sites and earn revenue from those visitors. After COVID-19 both kinds of tourism 

completely collapsed International Tourism and Domestic Tourism as well. 

Figure 1: Panel of Tourism Experts 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

b. The Devastation of the Aviation Industry 

Before COVID-19, the aviation industry was considered the best one which has normally 

had no loss. Most airlines were proliferating in the world. United Arab Emirates Airlines 

was beating aggressively other airlines. Qatar Airways, Saudi Airlines, and Gulf Airlines 

same as the US, Canada, Europe and Chinese Airlines were growing up. As the COVID-

19 outbreak aviation industry started waning, most airlines reached the worst condition 

even though they did not have sufficient budgets to pay their salaries to their employees. 
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Emirates Airlines fired their maximum employee the people whose economic source was 

associated with the aviation industry. Their job finished most of the aviation industry staff 

became jobless and the airline itself suffered a lot. In the United States from 2012 to 2019 

Airlines despite the friendly environment and strong economic growth were contributing 

$17 billion in profit to the economy on average per year. An Airline was earning $44 

billion in economic profit according to consolidation year in the United States. During the 

Pandemic COVID-19, that airline lost $63 billion in 2020 (McKinsey and Company). 

Therefore, the entire top nosh airlines in the world suffered a lot and people become jobless 

because of the worst decline in the aviation industry.  

Figure 2: Intermix Industry analysis and progress before COVID-19 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

                               

Source: Author Calculation based on IMF, BOP Balance of Payments statistics and other 

national sources. 

 

 

Figure 3: IATA global industry forecast in 2020 for Air Transport travelers 

 

 

 

 

 

 

 

 

 

 

IATA report for Aviation industry forecast 2020 Before COVID-19 Airline destroyed 

values in all regions except North America. 

 

Figure 4: Estimated economic growth of the Global, Regional, Aviation industry in 

2012-2019 before the Pandemic COVID-19.  
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Source: McKinsey and Company estimated the economic between 2012 to 2019 forecasts 

for the aviation industry. 

 

c. Crisis of the Food Industry  

COVID-19 is not only the pandemic which humanity suffered. First time on the flip side, 

human beings have faced numerous epidemics in history. However, the main problem was 

the most negative impacts of COVID-19 humanity has suffered now in every form almost. 

Before those, a novel SARS virus also spread big devastation, however, not more than 

COVID-19. Due to Novel Corona Virus COVID-19, the food industry also suffered 

numerous challenges. The food supply chain was completely shattered. Supply and 

demand were disturbed due to supply. The demand inflation started rising. The consumer 

was worried about the food problems and supply chain demand. The food industry is 

considered the most fundamental part of the economy; however, COVID-19 did not spare 

any industries such as Tourism and Aviation. Loss of $113 billion in aviation and $80 

billion loss in the Tourism Industry (IATA, 2020; UNWTO 2020) is the number of losses. 

Same to that, food companies also suffered from retailer demand and fell in income 

suddenly. Most of the food outlets completely shut down because of financial loss. Sellers 

were unable to meet the consumer demand according to a careful survey, more than 50% 

of domestic food outlets were shut down. In Pakistan, COVID-19 ruined middle-class 

businesses completely. Working at a food outlet was also important to maintain health. 

Therefore, most people fear doing work in food-related markets and shops which was also 

a major concern because of the pandemic (FAO, WHO 2020). Therefore, because of 

COVID-19 numerous food-related concerns raised such as healthy diet, food security, food 

sustainability and food supply chain demand. These were the major issues because the 

food industry suffered a big economic loss. Food industry loss has no exact figure. It 

differs from country to country domestically and it can be analyzed in a financial year 

within the country. 
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Europe                   266,252,308    Confirmed 

Americas               182,624,275    Confirmed 

Western Pacific     100,196,020    Confirmed 

South-East Asia    60,689,211    Confirmed 

Eastern Mediterranean  23,202,313    Confirmed 

Africa             9,414,352    Confirmed 

 

Source WHO: Current confirms COVID-19 in WHO regions. Data may be incomplete* 

  

Table 1: Sample selection by population size and Minimum COVID-19 fatalities 

 

                                                          Total         10 million      deaths >100 

          Total                                          160                   82                 48 

          High income                                52                   19                 19 

          Upper-middle-income                  48                   48                 16 

          Lower-middle-income                  36                   36                 12 

          Low income                                  24                   24                  1 

Source: Johns Hopkins University; World Health Organization; World Population 

Prospects. 

 

Figure 5: Mortality rate in different countries during COVID-19. 
 

 
Source: John Hopkins University Mortality rate in most affected countries24. 

Official Data: Developing Countries account for half of Global mortality 
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Figure 6:  Income data of global population respectively HIC (High-income 

countries), UMIC (Upper Middle-Income Countries), LMIC (Lower Middle-Income 

Countries) and LIC (Lower Income Countries) during COVID-19 

 
                               Fig 3.2 

Source JHU CSSE24: world population perspective Cumulative data per 100,000 people, 

by income 

 

4. CONCLUSION AND POLICY OPTIONS 

This paper contributes to the extant literature on the devastation of COVID-19 and its 

economic impact on developing countries in several directions. First, to the best of our 

knowledge, it is the first study to investigate the devastation of COVID-19 and its 

economic impact on developing countries as a global analysis. Second, the study considers 

a long period of analysis where the recent COVID-19 pandemic is considered. Third, in 

current COVID-19 research according to assessment, the devastation is more than beyond 

the imagination. Fourth, especially developing countries in the world need more time to 

recover their economy. On the flip side, it appears they are suffering more devastation 

integrated with COVID-19 time. Therefore, we consider the pre and during-pandemic for 

more robust results.     
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